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passed in June, 2003 'On the General Organisational Principles of Local Self-Government in the Russian
Federation' appeared to be the next crucial step and was expected to give more fiscal and managerial
independence to municipalities. Local self-government has formally become a very widespread phenomenon
and there are 24, 208 municipalities in Russia at the moment.1 However the goals of the reforms have not been
achieved - local government institutions are still very weak and their participation in social and economic
developments is very limited. There is an urgent need for new opportunities to improve this situation. A
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